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“TaBY33pT xA3raap 6uit. IH3 601 MOHFONbIH aph TYMHWIA
caHaa 60f/1blH UNApXMANan oM. bu “Pro TuHTO" KOMNaHWIAr
MOHTFOMbIH X6k TOAOPXOA XyBb HAM3P  Opyynaxbir
waapaax 6aiiHa’ XaMaaH TyYC KOMMaHUIAr MOHIonbIH 6asnruiir
almrnax 6ynH TeN1ee YNCbIH XOMKUNL XOPeHre 0pyynanT Xuix
ECTOM 3, 30purToN ayyrapcaH Yyn yypxau, XyH yinaBapuitH
a4 caitg J9N3MNIAH 3ATIKAB. Tap6aap XoBa aliMruiiH XoBg
X0TOA TepX, XOBA XOTbIH 10 XuauitH 1 ayrasp AyHA Cypryynb,
Huirmuiir atoynaac xamraanax samHbl LI3pruiiH 1934 cypryyn,
TepuitH 3axupraaHbl yanpanarbiH XenkaniH MHCTUTYT, TepuitH
yaupAnarbiH akagemu, OpocbiH Xon600Hb! YAckiH HoBocBMpeK
XOTbIH SAWIAH 3aCTWIH YAMPANarbiH YACbIH akagemu, Ipxyy
XOTbIH 3aM XapuiLaaHbl YACbIH UX CYPryYAWIAT TYC TYC TOICCOH,
9pX 3yWY, 3ANIAH 3acary, TeMep 3aMblH alUUTANTbIH UHXEHED
M3PraXMITIN, YNC TOPUIAH yxaaHbl fokTop, OXY-biH batnaH
Xamraanax, atoynryi 6aiigan, apx 3yitH akagemuitH npodeccop,
MoHron YncbiH 33BCarT Xy4Huii 63nTran xypaHaaa. [lopHOroBb
anMruiiH LlargaH capruiinax xantac, XoBg aimruiH AXI3-
Hbl 3praAax Xyynb 3yMH apbuTpbiH XanTacT Aapra, WyyxuiH
TUWYYH, “AnTai MHTepHanwHN" XXK-uiAH  EpeHxuit 3axupan,
Huiicnanuit Xar-Yyn ayypruiH 3acar gapra, bairanb opyHbl
faMHbl TepUIAH HapUtH BUYrnitH aapraap axunnax, 1998-2006
OHA MoHronbiH ApaunncaH CoumanucT OroyTHbI XONnG0OHbI
Epenxuitnery, 2008-2012 onpg MoHron YncbliH WX XypnbiH
TULLYYH33D TYC TYC COHrOTAOH, YACbIH WX XypnblH HyTruiH
YOMPANarbiH 371 XOPOOHbI Aapraap axunnax 6aiicaH, 2013
OHOOC MOHrOMbIH JHX TaliBaH, HalipaMAnbiH GalryynnarbiH
Epenxuitneryeep, 2017 oHooc Yyn yypxa, XyHL YAn4BSPUAH
130 caiifiaap TOMUIOTA0H aXunnax 6aitHa.

Yyn yypxai, XyHO yWnaBapuiiH Aan caig  [.3armxaBTai
canbapblH  XypasHA  TyaramicaH,  WWAABIPNaX Oyl
acyyanyynbiH Tanaap spununaa.

"Patience has its limits. This is the expression of the thoughts
and opinions of the Mongolian public. | call for Rio Tinto to
contribute to the development of Mongolia". These are the
words of Zagdjav Deleg, Deputy Minister for Mining and Heavy
Industry, who has bravely said that the company must invest
in the development of Mongolia for the mining of mineral
resources in the country. He was born in Khovd city, Khovd
aimag, where he finished the secondary school no 1. Then he
went on to study at the Military Institute, affiliate of the Ministry
of Defense, the Management and Development Institute for
State Administration, the State Management Academy, the State
Economic Management Academy in Novosibirsk city, Russian
Federation, the State University for Road and Infrustructure in
Erkhuu city. He is qualified as an economist, lawyer and railway
management engineer and his titles include; Doctor of Political
Science; Professor of Defense, Security and Law Academy in the
Russian Federation; and Lieutenant Colonel of the Mongolian
Armed Forces. Professional work experiences include: Head
of Police Department in Dornogobi aimag; Head of Law and
Arbitration Department of the AZIX'3, Khovd aimag; Member
of Court; General Director of Altai International LLC; Governor of
Khan-Uul District, Ulaanbaatar; State Secretary at the Ministry
for Environment; President of the Mongolian Socialist Students’
Association from 1998-2006; Member of Parliament from 2008-
2012; Head of Local Management Sub-committee of the State
Ikh Khural; President of the Mongolian Peace and Friendship
Organisation from 2013 to date and the Deputy Minister of
Mining and Heavy Industry since 2017..

We have discussed with D.Zagdjav, Deputy Minister for Mining
and Heavy Industry about the urgent but crucial issues in the
sector.
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-Yyn yypxast can6apt XaparxyyacaH TOMOOXOH apra Xamxa3 60/10H
XWIT3XK OYIi aXNIbIH Tanaap Apuiynaraa sxanbe?

Yyn yypxait, XyHA VYANABIPUAH CaldblH 3pX19X acyyaang
VHXXEHEPYN3MUIAH YUMNBMNIAH TE0NOrW, YYN yypxa, XyHA4 Yinnasap,
raspblH TOC racaH 4 canbap xamaapaar. MoHron YncbiH 3acruiiH
raspaac canbapblH XyyNb, 3pX 3YAH 30XMUYYyNanTbir 60J0BCPOHIYM
60Arox, awurT ManTMablH Xairyyn, onbopnonTbiH YN axunnaraar
9PUAMIKYYN3X, CTpATEruiH OpAbIH YH3 LSHWAr 6crex, LOTOOAbIH
TYYXWA 3AMIAH Heeuepd TynryypfaH raspbiH TOCHbI GYyT93rA3XyyHui
X3parfaar XaHrax 60NOMX, HOXUBAMAT OYPAYYNIX3A YMrNacaH
BOANOTbIH 30PUATYYABIT TaBUH aXunnax GaitHa. 3H3 XypPasHa Amrt
ManTMarblH Tyxal, Tacapy 1an63pax 604uC, TICINTI3HUIA X3PArCuiiH
9PranTaf XAHANT TaBUX TyXail 33par rof Xyynuyaag HaManT, eepunent
OPYY/X, XYYNNYAblH faBXapAan, XMAAaM, 38pUaANAr TOFTOOH X0n60raox
XYYNMIAH TOCNyyauiir 60n0BCPYyNcaH. MHracHasp alwmrt ManTManbiH
Heell aluMrnacHbl Tenbep Tenex 30XULYyAanT TOAOPXOW 6ONX,
Xyynb 6yC alWmMrT ManTMan on6opnox Yin axunnaraa éyypy, yycman
Op4 alwmrnax apx 3yWH OpuYUH BYPACAH 33par 6OANOrbIH TOMOOXOH
WWRANWAT rapranaa.

MeH YHA3CHWIA reonoruitH anba baiiryynax acyyaan 6onoH “Tepeec
raspblH TOCHbI CanbapbIr XerKyynax Tanaap 6apumTtnax 604noro’,
“YHOSCHWIA reo M3AdanuitH caH xeTentep’, "XyHa yinaBapuitH
X6NKMMAH  xeTen6ep”wir  YWX, 3acruitH raspaap 6atnyynnaa.
YHASCHWA TeONOrMiAH  anbbir  C3PragH  baiAryyncHaap reonoruitH
Cypanraa, WUHXMAM33 Xuix, M3A33Nn3Nn 6onoBCpyynax, Xxagranax
YN ABUBIF HAMACSH yAMpANaraap xaHrax 60MoMX 6ypanaa. ‘Ant-2"
YHA3CHWA xeTenbepuitH xypasHa 53.4 TOHH anTHbl HEeLMIAr YACbiH
HEBLNIH HArAC3H CaHA WKHA3P 6YPTTYYX, 2016-2019 oHA 75.4 TOHH
anTbir MOHron6aHKWHA TyllaacaH. XalryynbiH Tycrai 3eBLUeepauiir
COHIOH LWanrapyynantaap 0nrox 60/CHOOP YACbIH TECOBT 32.8 Tapbym
Terper TeBNBPYYNC3H.

-We would like to start our interview with the substantial measures
and ongoing works in the mining sector?

- The Minister for Mining and Heavy Industry is responsible for 4 main
sectors of geology, mining, heavy industry and petroleum. The goals
of the Government of Mongolia are to improve the sector's legal
environment, intensifying mineral exploration and mining, increasing
the value of strategic deposits and to create opportunities and
conditions to meet the consumption of petroleum products based on
domestic commodity resources . As part of this, amendments to key
laws such as the Law in Minerals and Law on Monitoring the Circulation
of Explosives and Explosive Devices have been made. Also, we have
identified duplications, gaps and violations in the sector’s laws and
have prepared their drafts. These have resulted in making substantial
policy decisions for clearer regulations for mineral royalty payments,
reducing illegal mining activities and favorable legal conditions for the
use of deritative deposits.

In addition, the issue of forming a National Geological Agency, “The
State Policy on Developing the Petroleum Sector”, “The National Geo-
Database Program” and “The Development Program for the Heavy
Industry” have been respectively approved by Parliament and the
Government. The reforming of the National Geological Agency gives
us the opportunity to provide centralised management for conducting
geological surveys and researches, data processing and storing. As
part of the “Gold-2" National Program, a total of 53.4t gold were newly
registered in the Central State Reserves Fund. In 2016-2019, 75.4t
gold were commissioned to the Bank of Mongolia. The issuance of
exploration licenses through selection has brought 32.8B MNT to the
state budget.

In 2019, feasibility studies for 191 mines and mining plants were
discussed for decision, 70 mines and mining plants were commissioned
for operation and many important measures were taken to create new
local jobs, increase exports and to strengthen the economic capability.
The mining sector in Mongolia solely represents 24% of the gross
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BHrepceH 2019 oHa 191 yypxai, yyabiH YANABIPUIAH TEXHWK, SANAH
3aCruiiH yHaacnan /TI3Y/-niAr xananusH wuinaeapnax, 70 yypxai,
YYAbIH YANABIPUAr GaliHrbIH alMrnanTag XynasH aBy, OPOH HyTart
AXNbIH 6aPbIT LWWHI3P 61 6ONTOX, SKCNOPTLIF HIMAFAYYN3X, SAUIAH
3aCrUIH YaAaBXMIAT 63IXKYYNIX3] YUTISCIH ONOH YyXan apra Xamxasr
aBY X3P3NKYYN93.

MOHronbIH yyn yypxailH canbap AOTOOAbIH HWAT 6YT33rAaXyyHHI
24 xyBb, aX YWANABIPUIAH OYTIIrAIXYYHUA 73 XyBb, 3KCMOPTbIH
6yTa3raaxyyHuiA 90 XyBb, rafaafblH LYYA X6peHre opyynanTbiH 75
XYBWIAT AlaHraap 6YpAYYX, YC OpHbI HUIAraM, SAMIAH 3aCTUIAH XeNKN
FONNOX YYP3r rYALATrax GaiHa.

“AUMAT’ OPOH HYTATI'T I'EOQJIOT'H, YVJI
YYPXAI, TA3PBIH TOCHBI ACYY]IAJI
XAPUYIICAH HATK BAUTYYJI/K
AYKUJIJTAXBIT TAT YE HIAAPJAGK
BAMHA”

-9H3 2020 0HbI 604N10rbIH 101 30PUAT 0y baiix B3?

Yyn yypxau, XyHA YANABIpUIAH SamMHaac reosiory, yyn yypxan, raspbix
TOC, XYHA YANABIPNANUIAH CcanbapblH XerKMIAH HaracaH 60as0ro,
TENeBNONTUIAH TOrTONLOOr GWiA BONrOX 30PUNTHIH XYP33HA 3pAac
GasnruitH canbapbiH XeNkAnitH 2050 OH XypTanx 60A410TbIH 30pPUATHIF
TOLOPXOWCOH. VN Tog, XapuyunaraTan yyn yypxaur Xerkyynsx, spaac
GasnrMiiH CaH XeMperuiir apBuxyynax 3aMaap TOTTBOPTOMW, OJNIOH
TYAryypT SANAH 3aCrUIAH BYTUNAT 61t 60NTOX 30PUNTLIH XYpaaHa 2020
oHA: 19.0 TH anT, 42.0 cas TH Hyypc, 6.6 cas 6appenb ra3pbiH Toc,1.2
cast TH 33cuitH, 8.3 cas TH TeMPWIAH Basbkman SKCMopTOA raprax,
YACbIH TOCOBT 3.2 WX Hasff TerperviiH Oopforo TeBNepyynaxaap
axunnax banHa.

-OyHbl 8MH6 canbapblH ronaox Xyynuyabir YHACSH XYYIUAH HAMIAT,
©6PUNBNTTII HUALYYNAX, TYraaMan TapxalLTan almrT ManTMan 6onoH
614mn yypxairaap awmrT MaaTMan o6opOXToN X0N600TOM 3pX 3YitH
30XULYYNanTbIr Caikpyynax, ras3pblH X3BAWIAH CyAairaa, alnrnantbix

domestic product, 73% of the industrial products, 90% of the export
products as well as 75% of the foreign direct investment thus taking
taking a lead role in the social and economic development of the
country.

“THIS IS THE TIME TO HAVE
GEOLOGICAL, MINING AND
PETROLEUM UNITS IN AIMAGS”

-What is the main policy goal in the year of 2020?

The Ministry of Mining and Heavy Industry has defined the policy goals
until the year of 2050 for the development of the mineral sector as part
of its aims for creating a central policy and planning system for the
development of the geological, mining and petroleum sectors.

As part of the goals for creating a sustainable and multi-faceted
economy by way of developing responsible and transparent mining and
enriching the mineral fund, we are aiming to export 19.0t gold, 42.0 Mt
coal, 6.6 Mb oil, 1.2 Mt copper, 8.3 Mt iron concentrate to bring in 3.2T
MNT to the state budget in 2020.

-First of all, we will focus on updating the main laws for the sector
to comply with the amendments to the Constitution, improving the
legal conditions in relation to common mineral and artisinal mining,
enhancing the regulations for soil survey and use, updating and
improving relevant rules, procedures and standards, publicly offering
certain percents of the shares in the strategic deposits internationally
and strengthening the cooperation between license holders and local
adminstrations.

For instance, the Minister forMining and Heavy Industry signs
contracts with the governors of all 21 aimags every year and ensures
their implementation. A conclusion is issued for the artisanal mining
of minerals in 272 unit areas covering a total of 1113.4 ha in 21
aimags. Establishing of such units have respective advantages such as
spreading awareness about the legal conditions and the state policies
in the sector, providing the local management with professional know-
how, eliminating the misunderstanding between local population and
bringing the state services closer to businesses.

LL AQOTINSNOSYISHNOA
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YIAN axunnaraaHbl 30XMLyyNanTbir 60ON0BCPOHIYA 600X, Xon6oraox
OYP3M, >KypaMm, CTaHAapTbir LWWH34A3X, OGOMOBCPOHryi 60OAroX,
CTpaTerwilH 3apuWM OpAblH XyBbLaaHbl TOAOPXOW XyBWAr OfIOH
yncag HasATTa! apumkaanax, Tycrail 3eBLUESPeN 333MLKMY BONOH
HYTIUAH 3axupraaHbl Gairyyanara XO0pPOHAbIH XaMTbIH axuanaraar
63XKYYNaxa aHxaapasn XaHayysHa.

Tyxaitn6an, Yyn yypxai, xyHS YANABapWAH caing 21 aimruitH 3acar
Japratai xun 6yp rapas GairyynaH xapankuaTUir xaHrax axunnax
6aiiHa. 21 aliMruitH XamxasHa 1113.4 ra Tanbait byxuid 272 HarK
Tanb6apT 6uunMn yypxalraap awurT mantMan onbopnox AyrHanT
rapraag 6aiiHa. Yr HaDKUIAr GairyyncHaap cantapblH Xyyib 9px 3yiH
OpYMH, canbapbiH Tanaap Tepeec 6apuMTiax GOANOrbIF TaHUynax,
OPOH HYTTWIAH YAMPANArbir M3praXun apra 3yWrasp xaHrax, OpoH
HYTTWUIAH UPTraAMIAH OMATONTBIH 38PYYT apuarax, ax axyiH HarKYyas4
TOPUIAH YANYNAra3r ORPTYYNax 33par a4 Xon60rA0NTOM.

-Yyn yypxaiit canbapt Xaparxyynaxaap 16/10B16C6H TOMOOXOH
TOCYYANIH aXbIH ABY AMap 6aiHa B3?

-0toy TOArOMH OpAbIT TYLIMIN3H BMHEroBb aiMruitH XaHbor CyMbiH
HyTarT Gapuxaap TenesneceH “33cuitH Gasxman 6010BCpyynax
YANAB3P"-MAH TECAUIAH XYP33HA YPbAUUNCAH TEXHWK, 3ANIAH 3aCTUitH
YHA3CN3N 60M0H 6aliranb OpYHbI EPeHXMIA YHINr3ar 6ONOBCPYYX,
Xon6oraox GanryynnarbiH JyrH3NTWAr rapryynacat. Tyc yAnaBap xuna
Har cas TOHH 33CUiiH H6asxman 6onoscpyynaH 257 MSH.TOHH 33C,
3ypraaH TOHH anT, 57 TOHH MeHTWIAT AnraH aBY, Aarangax bainanaap
988 MAH.TOHH XYXPUIH XYUIUIAT YIANAB3IPSHS.

[lopHOroBb aMruitH ANTaHLWIMP33 CyMbIH HyTarT 6apuraax Gainraa
‘TaspbiH TOC GOnoOBCPyynax yinaBap™-WitH A34 GYTUMAH GYyTI3H
6airyynant 6onox CalHWaHg Ynrnaauitd 27 kv ypT Temep 3aM, 18.2
KM ypT 110 KBT-bIH UaxunraaH Aamyyfax araapblH LUyram, 494
CTaHL, 16.6 KM ypT XaTyy Xy4unTTal aBTO 3aMblH 6apunra yrcpanTbiH
AKMbIF TYAUSTracaH. 3acruitH raspaap YiNABIpUIAH GOM0H axyiiH
X3PArLdaHA LWaapAanaratail  yCHbl  acyyanibir  WWAAB3PNYYICIH.
la3pblH TOC BONOBCPYynax YWnAB3P alMrnantag OPCHOOP raspbiH
TOCHbI 6YT93rA9XYYH aBTO OEH3WH, AW3eNb TYMWHWMIA X3P3rnaar
[0TOOAbIH YIANABIPNaNasp XxaHrax, umnopt 1.0 Tapbym rapyii
am.jonnapaap Oyypy, MeH X3MX33raap rafjaad Xypangaabl
Op/I0ro HAMArA3H3. "ANT L3BapLIYYNax yitnaBap'-uitH TA3Y-r 3paac
6asANrUitH MAPraXKIMAH 36BABNNIAH XypanfaaHaap Xananuax XynasH
aBCaH. XYHA4 YANABSPWUAH XODKIUAH XeTenbep X3p3mKCIH33P
60n0BCpyynax yinaBapAanAH XaMXKI3 HIMAraX, Tyxannban, LaBap
33C y1naBapnan 1.6 JaxvH, 33C yTacHbl YANABIPA3N X0Ep AaxXuH ecy,
HAMYY BpTer WMHIACAH LWWHA YANABIPYYA Gt 60X, 3ANAH 3aCTUIH
6YTU3A TOMOOXOH 66PUNONT rapHa. laH ByTaarfaxyyHWiA yiinaBapnan
ecy, raH bembener, raH TyiBaH, raH yTac 33par rof Hap TOPAUIH
raH GYT33rA3XYYHUI BOTOOAbIH X9P3IrLaar XxaHraHa. TaBaH TOArOMH
KOKCXMX HYYPCHWIA 6yNar opabir X0N60r[ox A34 6YTUMIAH XaMT ux
OYPHaI3P Hb alumrnaxaap axunnax 6aiiHa. 3yyHOasH-TallyyHCyxalT,
TaBaH Tonrow-TaLlyyHCyXailTbiH TEMBP 3aMblH aXIIbIr 9XJYYICaH.

“TABAH TOJIT'Q¥H BYJI3T OPJbIH
3YYH HAHXUIH X?>CTHIAT OJIOH
YJICBIH BUPYKH/L TAPTAK XOPOHI'O
BOCTO;K HOMYY OPTOI HIMHI'DCOH
BYTIDIIDXYYH YIUIABIP/IDX AK/IbIT
IPUAMTII I'YIIDTIDK BAIHA”

-What are the stages of implementation of the big projects planned?

-As part of the project to build Copper Concentration Plant based on the
Oyu Tolgoi mine, in Khanbogd sum, Umnugobi aimag, the preliminary
feasibility study and the general environmental assessment are already
prepared, and the conclusions are obtained by a relevant organisation.
The plant will have the annual copper concentrate processing capacity
of T Mt, and the annual separation capacity of 257 Kt copper, 6 t gold
and 57 t silver. It will produce 988 K sulfuric acid as a by-product.

The construction works of the 27km railway, the 18.2km long 110kW
overhead electricity line, the sub-station and the 16.6km asphalt
road to Sainshand, all of which are the ongoing infrastructural
developments for the oil refinery in Altanshiree sum, Dornogobi aimag,
are all finalised. The issue for the industrial and domestic water use
is resolved by the Government. Following the commissioning of the
oil refinery, the petroleum products such as fuel and diesel will be
supplied domestically to reduce the import by about 1 billion MNT.
At the same time, the income from the foreign trade will increase.
The feasibility study of the Gold Refinery Plant is approved by the
Professional Mineral Council. The implementation of the heavy industry
development program will help increase the processing capacity. For
instance, pure copper production will go up by 1.6, production of
copper wire will double, and subsequently, plants with added value will
become newly operational to bring substantial changes in the economy.
The steel product manufacturing will expand to supply the domestic
needs for the main steel products such as steel pellets, rods and wires.
We are working on developing the Tavan Tolgoi coking coal group
deposits with required insfrastructures. The construction works of the
Zuunbayan-Gashuunsukhait and the Tavantolgoi-Gashuunsukhait have
commenced.

“THE WORKS FOR THE LISTING OF THE
ZUUN TSANHI OF THE TAVANTOLGOI
GROUP DEPOSITS AT AN INTERNATIONAL
STOCK EXCHANGE ARE ONGOING TO TO
RAISE FUNDING FOR THE PRODUCTION OF
VALUE ADDED PRODUCTS”

-3acrwiit raspbiH 2016-2020 oHbI yiln axunnaraaHbl XeTen6epuiiH
X3P3MKUATIIC 30PUAr0F00 BYPIH Xypaaryi apra Xamxaa bairaa toy?
LllanTraaH Hb 10y B3?

-9pasc 6asnruitH canbapblH Wn ToA 6GananbiH Tyxail XyynuiH
Tecuiir - onoscpyynax, [a3pblH  X3BAWIAH  Tyxalh  XyynuiiH
LWWAHIYMNCIH HalpYynrblH Tecnuiar 6onoBcpyynax,  YypxalH Asg
OYTUMAH XBMKNMAH YPT XyrauaaHbl TONeBNenTUAH 6apuMT buunr
6onoBcpyynax, TaBaHTOAMOMH OPAbIT WX OYyPaH alnrnax Teciuir
60N0OBCPYYMK, Xapankyynax, LlaraaH cysapra TECWIAT X3pankyynax,
[apxaH, CanaHruitH 6ycaa xap TemepheruitH Loruonbop baiiryynax
HOXLBNMIATr  BYPAYYN3X 30PUNTHIH XYP3SHA LWYYA aHrWKpyyncaH
TOMPUIAH YANABIP baiiryynax, raHruitH YAABIPUIAH epreTren Xuix,
XYYUH Yaffbil Hb HSMITAYYIaX apra X3MXKS9HYYL TeneBneresHui
30pUNTOT TYBLWWHA3S OYp3H xypaaryit. [apxaH, CansHritH 6ycag
Xap TeMepneruitH Loruontop 6Gairyynax Hexuenuir 6ypayynax
30PUNTbIH WYY aHTWXKPYYACcaH TOMPUIH YANAB3p Gairyynax, raHrmiH
YANABIPUIAH BPreTren Xuix, XYUMH Yagnbir Hb HIMIrAyynax 2 apra
X3MXK33HUIA XYpaaHA "Yyn yypxail xap TemepneruitH Loruon6op”
Banryynax TeCAMIAH XePeHTe OpYyNanT WHIRASMAI3MYAH ymaac 6yTasH
GanryynantblH axun xyrayaaHaa XMiArgaaryn 6aiHa.

-MoHron YnceiH 3gmiiH 3acar yyn yypxainH canéapaac Xat ux
Xamaapantaii 6aiHa ragar wyymxnan 6ui. ir 604UT T00L00/17100p
Yyn yypxasiH canbap eHee6p MOHIonbIH 3AuIAH 3aCrvitH X343H XyBuir
933/1XK 6aiiHa B3?

-2019 OHbI YpbUMICaH TYALATI3N33p YyN yypXaitH canbap AOTOOAbIH
HWAT BYTI3rA3XYYHUIA 25 XyBb, aX YNNABIPUIAH HUAT BYT3r[aXYYHMIA
72 xyBb, akcnopTbiH 90 xyBuWIAr TyC Tyc 6ypayymx 6aiHa. 2019 oHbl
ypbauuncaH ryiuuatranasp 50.83 cas TOHH Hyypc, 1.26 cas TOHH
3acuiiH bashkman, 16.25 ToHH ant, 5.30 MSAH.TOHH MONUBAEHUN
BasbxMar, 156.15 MAH.TOHH Xalinyyp XOHWHbI Xyaap, 47.49 MaH.TH
Xaitnyyp XOHLWHbI Baskman, 8.57 cas TH TeMpuitH xyaap, 3.39 cas TH
TEMPUIAH XYAPUAH GasbkmMar, 83.09 MAH.TH LaipbIH GasbkMan Tyc Tyc
YIANAB3pNacaH baliHa. BHrEePCeH OHbl MEH YeTalt Xapbliyynaxagd Hyypc
824.44 cas TH 6ytoy 1.6 XyBb, TOMpUIAH xyaap 2.35 cas.ToHH bytoy 37.7
XYBb, Xalinyyp OHLIHbI XyA3p 54.98 MAH.TOHH Gytoy 54.3 xyBuap Tyc
TyC 6CCOH 6aitHa. MoHron YNcblH HArACOH TOCBMIAH 0poro 2019 oHbl
rynuaTranasp 11.9 ux Hasig Terpert Xypy 6HrepceH OHbl MeH yesc 1.9 nx
Hasg Terper bytoy 18.6 xyBuap ecceH baliHa. Ipaac 6asanruitH candap
Hb MOHron YNCbIH HAr[C3H TECBMIAH OPNOTbIH 24.5 XyBUAr BypAYYIX
6aiHa. 2019 oHooc TecBuitH Tyxait xyynuitH 60 syraap 3yinauiH 60.2.7-
4 “alwurtT mManTMarnblH XalryynbiH Tycrait 36eBLI6GPNNIAH TenbepuitH
opnorooc 2019 oHbl TecBUIH XA 50 xyBb, 2020 OHbI TECBUIAH XMN33C
9xn3H 100 xyBb, 2020 OHbl TECBMIH XMIC 3XN3H ALWKIT ManTMar
alWUrnanTbIH Tycrai 3eBLI6GPNNIAH TeN6BPHIAH OpiorbiH 50 XyBb™-iAr
TyC Tyc OpOH HYTTWIAH XBNKIUIAH CaHZ TeBNEPYYN3X33p baiHa.

-Motron Ync ganaig rapuryii 0poH, 0400roop yyn yypxaiH
OYTI3r3XYyHI3 X3PXIH SKCIIOPTOMK bariHa B3? TAHbIKMH 60OMTbIr
alunrnax Har XyBunbap apurgax baicaH Tanaap Magasnan baina.
0400 66p xyBunbap spurgax bainraa toy. Tyc TOCHMAT XIPINKYYNIX4
BHXAY-biH TaBbx 6y rof710X HeXLeyy4 Hb 10y 6aiB?

-MaHalt ync xoip Tanaapaa OXY, emHeq Tanaapaa BHXAY-tait xun
3anraa opwaor. Yyn yypxaitH 6yTaarfaxyyHuin 60payynant ron Tenes

-Are there any measures in the Government Action Program for 2016-
2020 which are not fully implemented to reach the goals? What are the
reasons?

-The measures for the drafting of the Law on Transparency in the
Mineral Sector, the updating of the Law on Subsoil, the document
preparation of the long-term development planning of the mining
infrastructure, the developing of the Tavantolgoi deposit, implementing
of the Tsagaan Suvarga project, the building of a metallugical plant (as
part of providing the opportunity to build ferrous metallurgical complex)
in Darkhan and Selenge regions, and the extention of the steel plant
to improve its manufacturing capacity have not been fulfilled as had
been targeted. The investment issue for the Mining and Metallurgical
Plant development project, as part of the two measures such as the
building of a metallugical plant to provide the opportunity to build
ferrous metallurgical complex in Darkhan and Selenge regions, and the
extention of the steel plant to improve its manufacturing capacity, was
not resolved, and therefore, delayed their development in the planned
timeframes.

-There is a widespread criticism about the Mongolian economy to be
dependent on the mining sector. Realistically, what percent does the
mining sector count for in the Mongolian economy?

-The preliminary performance for the 2019 shows that the mining
sector accounts for 25% of the gross domestic product, 72% of the
total industrial product and 90% of the export products, respectively.
According to the preliminary performance for 2019, 50.83 m/t coal, 1.26
Mt copper concentrate, 16.25 t gold, 5.30 Kt molibdenium concentrate,
156.15 Kt flouspar ore, 47.49 Kt flouspar concentrate, 8.57 Mt iron
ore, 3.39 Mt iron ore concentrate and 83.09 Kt zinc concentrate were
respectively produced. In comparison to the same period last year, the
production of coal by 824.44 Mt or 1.6%, iron ore by 2.35 Mt or 37.7%
and flouspar ore by 54.98 Mt or 54.3% increased respectively.

3yyH BMHeg A3uiiH OpHYYAbIH SHX TalBHbI 4334 XIMKIHUA Xypan, XatagbiH KoMMyHucT
Hambin T XopooHbi 0n10H yncbiH raspbiH opaory caing Xe XyH, OXY-biH Tepuiin lymbiH
ruiyyH, 3Hx TaiiBHbl CaHritH TIpryyH A.KapnoB HapbiH xamt 2014.09.24
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OXY-biH Epexxuiinery B.B.[TyTuHT3i Hexepcreep apunyax bairaa Hb, YnaaH6aatap xor,
2074.09.03

YPA XepLiaes TYWWUIA3H ABarfax GaiHa. lypaBaary 3ax 33304 yyn
yypxaitH 6yTa3raA3XyYHWAr SKCMOPTNOXOA 3alnWryn Xepll Xo&p
OPHOOPOO AaMXyynaH T93BapNax Wiaapanara TynrapHa. Witma 3am
T93BPWUIAH I0TOOA 3X YYCBAIPUAT BYpAYYNaxaac raaHa Aamxyyna
T9BAPAX HOXLOMUIAH Xepll OpHyyATalraa spbX TOXWMOMLIOX
Waapgnaratai. Yyn yypxaiiH canbapblH Xerkunf ragaag 6omnoH
AOTOOLbIH LYY X6PeHre OpyynanT MaLll Yyxan ay Xon60oraonTom rax
6na y3par. MaHait ync raspbiH XaBaui 60M0H ra3pblH X6pCeH A33p
apBuH Heel basnarTail. [a3pbiH X3BAWAH XyBbA YNCbIH HEBLMIAH
HArACSH 6YpTrang awwrt mantManbiH 1950 opg, 8150 wnpan
6ypTrarnaay 6aiiraaraac 300 opunmM opA raspbir awmrnad 50 MsaHra
rapyit yypxauug axunnax 6aiiHa. Xuwaa TaTaxag 33c, Hyypc,
YXOHLLHbI HEBLIMAH X3MX33r33pa3 MoHron YN A3NXMIAH 9XHUI apaBT
0pOX00p TYBLIMHA GaliHa.

-Yyn yypxaitr canbaprt 6asiranb 0OpYHbI HOX6H CIPradNTTIN
xon6ooroit acyyanyys 6angar. MoHron YnchiH XyBbJj 3H3
XYHAPINTIIA acyyBAbir XIpXIH TIHYBIPXKYYIK IANAH 3aCTUAH
OCONTTI YANAYYIIK aXUNNax baiHa B3?

-Xyynb 3YWH YHAICNANMAH XYPIIHA YYN yypxain, XYHS YAN4BIPUAH
cainabiH 2017 oHbl A/88 ayraap Tylwaanaap “Yypxal, yynbiH 60M0H
GasbKyynax YWIABIPUAH HEXeH C3prasnT, XaanTblH ypam'-bir
60n0BCpyynax yyparTan AXbIH XaCTUiAr 6aiiryyncaH. AXbIH XacarT
XON6oraox TepuitH 60NOH TepuidH 6yc BaliryynnarbiH Teneenneec
6ypayYNCaH. AXIbIH X3craac “Yypxaid, yynblH 60MOH 6askyynax
YANAB3PUIAH HEXeH CAPraanT, XaanTblH XypaM'-blH TECAUAr ONOH
YNCbIH OKMLWIT HWALYYN3aH 6onoBcpyyncaH. KypMblH TecauiAr
3U3CN3H 60N0BCPYYMK, YyN yypxan, XYHA YnaBapuitH caing, bairans
OPYUH, asnan xyynunanbiH cangbiH 2019 oHbl 8 fyraap capbiH 28-
Hbl eapuitH A/181, A/458 pyraap xamTapcaH Tyllaanaap 6aTiyymx
3axmpraaHbl XM X3MX33HWA aKTbIH YNCbIH HArACSH BYPTraAUiH
4530 pyraapT GypTryyncaH. HexeH c3prasnTuitH 3apanbiH 50
XyBWAr 6apbliaa 60nrox baiiranb OpuwH, asnan XyynunanbiH
faMHbl A3praAax Tycral AaHcaHa Gaiipuwyynaar. MeH xun 6ypuitH
Baiiranb opyHbl MEHEXXMEHTWIAH TeneBnereer baiiranb opunH, asnan
XYYNunanblH faMm 6aTnaH, TaitnaHr XyNasH aB4y HEXeH CAPraanTUitH
axwnTai Xon600TON acyyANbIr XapuyLax axwnnagar.

By the 2019 performance, the budget revenue of Mongolia went up to
11.9¢trillion MNT to see an increase of 1.9 trillion MNT or 18.6% compared
to the same period last year. The mineral sector accounts for 24.5% of
the budget revenue generation in Mongolia. From the year 2019 and as
has been stated in Clause 60.2.7 of Article 60 of the Budget Law “... 50%
from the income of the mineral exploration license fees for the Budget
Year of 2019, 100% from the Budget Year of 2020, and from the year of
2020, 50% from the income of the mineral mining license fees for the
Budget Year 2020.." will be allocated to the Local Development Fund.

-Mongolia is a landlocked country. How are the mining products
exported? Tian jin port is said to be an option? Are there any other
options? What are the main conditions by People’s Republic of China
for implementing this project?

-Our country borders the Russian Federation in the north and the
People’s Republic of China in the south. The sales of our mining
products are mostly done with our southern neighbor. Transportation
through the two neighboring countries is inevitable to export the
mining products to tertiary markets. Therefore, in addition to creating
domestic transportation sources, there is also a need to negotiate
with our neighboring countries on the terms of transit. We think that
direct domestic and foreign invesment is of great importance in the
development of the mining sector. Our country has abundance of
mineral resources on and under the soil. As for the subsoil, 1950 mineral
deposits and 8150 mineral occurrences are registered in the state
central reserve registration, out of which 300 deposits are in operation
with employment of about 50.000 miners. For example, Mongolia is
amongst the first ten countries in terms of its copper, coal and fluospar
mineral reserves.

-There are issues related to environmental reclamation in the mining
sector. How is Mongolia, as a country, balancing this difficult issue to
coordinate with its economic growth?

-Based on legal grounds, a Working Group was formed, under the
Resolution A/88 of 2017 of the Minister for Mining and Heavy Industry,
to be responsible for developing a “Procedure on reclamation and
closure of mine and mining/processing plant". The Working Group was
formed with representatives from relevant state and non-governmental
organisations. The Working Group developed the draft for the “Procedure
on reclamation and closure of mine and mining/processing plant” in
compliance with applicable international standards. The draft of the
Procedure was finalised for approval by and under the joint Resolution
A/181 and A/458, dated August 28, 2019, of the Minister for Mining
and Heavy Industry and the Minister for Environment and Tourism, and
was registered, Registration no 4530, in the State Central Registration
of Administrative Acts. The 50% of reclamation costs are placed as
collateral in a special account of the Ministry of Environment and
Tourism. In addition, the Ministry of Environment and Tourism approve
annual environmental management plans and receive relevant reports.
It is also responsible for issues related to reclamation.

-Could you, please, share your thoughts about the Belt and Road
Program. What are expected following its influence in Mongolia,
especially in the mining and infrastructural sectors as well as the
direct connections with Central Asia, China and Russia.

-byc 6a 3am xeTesn66puitH Tanaap Ta 6puitH 6047100 XyBaanyaxryi
toy. Mer Mowron Ync, Tap gyHaaa yyn yypxai, 34 6yTumnitH canbapt
HeneencHeep Tes Asu, Opoc 60s0H BHXAY-Taif wyys xon6orgcoHoop
AMap Heee y3yynax XynasnT baiHa Ba?

-BHXAY-biH Byc 6a 3am, MoHron-Xatag-OpocbiH SAMAH  3aCTUiH
Kopuaop balryynax xeTentep, 39par XenKauitH CTpaTernitH XypasHa
6yC HYTTMAH [A34 OyTol, SOWAH 3aCruiiH WHTerpauag Harasx,
6YC HYTTWUAH OpHYyATaW WNyy HATT XaMTpaH axunnax 6010Mx
GYPAYYN3X33p APUA, XANLMAT BPHYYK 6aiiHa. IHA XypasHa OXY-aac
BHXAY-1 HWIANYYA3X XMAH XOONOWH 6YT33H Baliryynantbir MoHron
YNCbIH rasap HyTraap ganpyynax, MoHron YncobiH Temep 3am, aBTo
3aMblH  TECAYYAWMAT  S3PUUMXKYYNSX, [AMXWH 6Hrepex Ta3BPWIH
X0N60rA0X X3N3NLIIPYYANIAT IPUUMKYYAIX aXNYYAbIH ApUa X3NUANIAT
9XNYYNCaH. Tyxaitnban, YnaaH6aatap xoTHoo 2018 oHbl 3yprajyraap
capp 25 XWAKiAH xyraliaaHs XyuuH Terenaep Mepaex ‘“Temep 3amaap
LaMXUMH BHrEpex ayaa Ta9BapPNaX HeXUeNWiH Tyxain MoHron YncbiH
3acruiti rasap, OpocbiH X0N600HbI YNCbIH 3aCruitH ra3ap XOOpOHAbIH
X3N3NU33p"-T rapblH YCAr 3ypcaH Hb YyN yypxaitH 6yTasrAaxyyHNUi 3ax
3391133 BPreXyyNax GONOMKUIAT ONMOHO raX y33x baitHa. MeH 2014
0HA MoHron Ync, Xatag yncblH HyTar A9BCrapaap Aanaiig rapax 600H
ByLiax, LaMXIH BHEPeX T33B3P XUIAX Tyxail 3aCrWitH razap XOOPOH/bIH
X3M13AU33PT rapblH ycar 3yparacaHaap MoHron YAcbiH awmrnax Hap
3aacaH fjanaifiH 600MTbIH TOOT HAMArAYYXK, X0l XaTag 600H 3yyH
Xoii XaTadblH 6yC HYTTMIAH rafaaj XyaanaaaHa HaanTTal [aHaoHr,
[Januen, XuHbxoy, WHrkoy, LnHb XyaHrgao, XyaHr Xya, THbXUH
33par HWIAT A0NOOH GOOMTBIF aluriaxaap 60MCOH. YYH33C rafHa
YWX-biH 2018 oHbl 73 fyraap TOTTOOMbIH XYP33HA TeMep 3aM, aBTo
3aM, LaxunraaH CTaHL 6apux, YCHbl HOBLMIAH acyyanbIr WNAABIPIIX
axnyyn xwirgsx 6onHo. Tyxain6an, TaBaH Tonroi-lawyyHcyxainr,
TaBaH TONroM, 3yyHbasH, TaBaH ToAroit-0t0y TOArON-XaHru YnrnanuiH
TEMBP 3aM, aBTO 3aMblH TOC/YYA X3ParKWX, LlaxuaraaH CTaHL 6apnx
AXKNbIT 3XYYNI9X LWUMAAB3PYYANAT 3aCriitH ra3paac rapracaH.

“I13/1 BYTHHITH BYT?DH
_BAUTYYJIAJITBIH AK/IbIT

IYALDTIICHYIP MAHANM YJICHIH

YYJI YYPXAIH BYT9IIDXYYHUI
3AX 399]1 OPTOKUIK, YIMAAP
AHIUTT MAJITMAJIBIH OP/IYY/IbIH
YH? IDHUIAT 0CTrOX BOTOMKUHT
BYP/IYYJ/IHD”

-[a3pbiH TOCHBI TyXad Xyy/ib X3p3rKMK 3XNCHIIC Xoki 30 opyum
JKWIWIH XyraLaaHg HyTar 83Bcrapmiit 30 rapyii XyBbJ ra3pbiH

TOCHbI re0N0ruiiH CyAanraa axui XWArgeaH rafar. WuHa3ap 6apurgax
raspbiH TOCHbI 60/10BCPYyNax YingBIPWAr TaCPanTryi axmuinax,
JHOTOOABIH X3P3ry3araa XaHrax ywagBapuitH TYyXui 34 ra3pbiH TOCHbI
O3NTrargcaH yy?

-YWX-biH 2016 OHbI COHryyNMiAH fapaa 3acruitt raspbliH 6yTaL| 30XMOH
GanlryynantblH ©epynenteep CalablH 3pXNaX acCyyAJiblH XypasHA
BMHOX B6YTUMIAH AWKMIT ManTManblH rasap, la3pblH TOCHbI rasap X0&p
areHTNarnir HarTraH 30XWMOH 6GaiiryyncaH, “Tepeec raspblH TOCHbI
canbapbir xenxyynax Tanaap 2027 oH xypTan bapumTnax 60anoro’-
bIr 60NOBCPYyNaH baTnyyncaH, recnornitH cyganraaHbl aXblH yp
AYHr33p WNHI3P Hapuraax raspbiH TOCHbI 600BCPYyNax yiinaapuir

-As part of the development strategies such as the Belt and Road
Program (Initiative) and the China-Mongolia-Russia Economic Corridor
Program, dialogues and negotiations are ongoing to be a part of the
regional infrastucture and the economic integration to have the
opportunity to closer cooperate with the countries in the region. Within
the framework of this, dialogues and negotations have started in
relation to the development projection of the pipeline to run through
the territory of Mongolia for delivering natural gas from Russia to
China and the intensifying of the railway and road projects in and the
transit transport through Mongolia. For instance, the signing of the
“Intergovernmental agreement between the Government of Mongolia
and the Government of Russian Federation on terms for rail freight
transit transportation”, effective for 25 years, in June 2018, is considered
to be an opportunity for the economic expansion. Furthermore, the
signing of the "Intergovernmental agreement on facilitating transport to
and from the See Ports in and the transit transport through the territory
of China" in 2014, increased the number of the see ports to be used by
Mongolia. The 7 see ports such as Dandong, Dalian, Jingzhou, Ingkou,
Zing Huangdao, Huanghua and Tianjin, which are open for the foreign
trade in the northern and northeastern regions in China. In addition,
as part of the Resolution 73 of 2018 of the Parliament, decisions will
be made for the railway, road and thermal station construction and
development as well as for resolving the water resources. For example,
the Government has made decisions for implementing the railway
and auto road construction projects for Tavantolgoi-Gashuunsukhatt,
Tavantolgoi, Zuunbayan and Tavantolgoi-Oyutolgoi-Khangi as well as
for commencing the construction development of the thermal station.

“BY IMPLEMENTING THE
INFRASTRUCTURAL DEVELOPMENT
PROJECTS, THE MARKETS FOR THE

MINING PRODUCTS OF OUR COUNTRY
WILL EXPAND TO FURTHER INCREASE
THE VALUE OF THE MINERAL
DEPOSITS”

-The geological survey for petrolium has been conducted in 30 percent
of the territory in the country for 30 years since the Petrolium Law
had come into effect. Is there sufficient resource of raw materials to
supply the newly planned plant to ensure the smooth running of its
operation?

-After the 2016 parliamentary election and as part of the areas
of responsibility of the minister following the re-structure of the
Government, the Mineral Resources Authority and the Petroleum
Authority merged. The “State Policy on Development of Petroleum
Sector until 2027" was approved. Based on the results of the geological
survey, the petroleum resource has been prepared to supply the plant
to ensure its continuous running of its operation. Moreover, the issue
of founding a National Geological Agency had been in discussion
since 1994, and was stated in applicable laws and policy documents
of the sector in 2014. However, little progress has so far been made.
The issue was respectively discussed in the Cabinet Meeting in October
2019 and in the State Ikh Khural Session in 2020 for approval. The
processes of conducting a geological survey are separated to be stated
in many different laws such as the Law on Subsoil, the Minerals Law,
the Petrolium Law and the Law on Nuclear Energy. This tends to lead
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“OnoH YNcbIH 3HX TaiBaH, aloynryii 6aiigan, XaMTblH axuanaraar 63xxyynaxag Morron Ync, HXAY OXY-biH 0ponoo” cagaBT YnaaH6aatapbiH yyn3ant,
Ynaan6aatap xor, 2015.06.18

TacpanTryi axunnax TyyXWid 3433p XaHrax raspbiH TOCHbI Heel
6anTraracaH. TyYHUN3H YHA3CHWMA reonoruitH anba baiiryynax acyyaan
1994 oHooc fpuraax, canbapbiH Xyyab, 6G0ANOTbIH 6apUMT 6UYryyasa
2014 oHp TycraracaH Y Tofopxoit axvi MyyTaii 6aincaH. Haxyy acyyaan
Hb 3acruitH raspbiH xypanaaaHaap 2019 oHbl apaBfyraap capg,
YWX-bIH yyynraHaap 2020 OHA TyC TYC X3N3nUarAdX, LOMXKUTACSH.
TeonoruitH  cyfanraaHbl aXmblr XapanKyynax yiin sBubir Ta3pbiH
X3BMWAH Tyxal, AWWIT ManTManblH Tyxal, aspbiH TOCHbI Tyxall,
LleMuiiH aHepriiiH Tyxai 33par OfI0H XyyAbf Canrax TycracHaac 60K
T3P Hb XalryynbiH @XJ/blH 3UCUAH yp AyH 60004 YNC OpHbI 3AWIH
3acarT ceper Heneenen y3yynax xaHanara 6uii 60n40r. 3acruiid
ra3pblH 2016-2020 oHb! yiin axunnaraaHbl XeTEAGBPUIAT X3IPINKYYIIX
apra XaMXX33HWA TeneBnereeHf TycrarfcaH [aspblH  X3BAWIAH
Tyxal XyynuiiH LUWH3YMAC3H HapyynrbiH Tecen, 9paac GasirmitH
can6apblH Un Tof 6aiAnbIH Tyxail XyyauiiH TECAUIAr GONOBCPYYMX,
TEPUIAH GOANOT0 TONBBNBNTEA WMHXN3X yXaaHbl CYypb M3[3371aM
6anTrax YHASCHWA reonornitH anba 6airyynax acyyanbir 3acruiH
raspbiH xypanfaad, YWX-blH uyynaraHaap Tyc TyC XananuyyacsH.
CanbapbiH OHLION, MIPraXNWAH YiAN axunnaraa, TEpUiH, TepuitH
6yc Galiryynnara, canbapbiH XyynuitH 3Trasg, M3praxniiH 6010BCOH
XYYHWIA 3pX, YYPar, xapuyunara 39par 9px 3yiH 30xuuyynant
Oyxuit reonory, yyn yypxan, Kagactp GypTran, XeAenMep atoynryit
axunnaraaHbl 33par 6ary, xyynsTail 600X 3aMaap canbapbiH Xyyib
TOTTOOMXMIAT GONOBCPOHTYIA 6OArOX, TynramAcaH acyyanyyabir ye
LwaTTanraap WWAABIPIAX BONOMXKTOI MK y33x baiiHa.

-Ot0y TONIrO#H 33C anTHbl 0pg, AcraTbiH MeHre, [ayyypTbiH anT,
CanxuTbiH MEHIeHNIA 0P 33P3r OPAYYAbIT alwuriax Tanaap ofoH
HWIT XapuaLaH agnnryi onIronTTou, 3apuM HyTIiH UPrag, MPraxHui
HUIrMUIAH X646/Ir66HNIXOH alMInaxpir 3pc 3C3Pryyusar?

-ALMIT ManTMablH OPAbIF HI3H WAPYYX, SAWIAH 3aCTUIH 3pranTag
OpYynaH alumrnax XypTan 3yparnan, apaf, Xairyyn racaH reonoruiH ye
warancaH cypanraadbl axung 20-30 XuUnniH xyrauaa, ux XamxasHni
XBPeHre  3apUyymx, canbdapblH WHXeHep TeXHUKUIAH —axwunTaH,
axunnarcaj axuntan, LanuH opnoroToi Ganaar. XairyyabiH 6010H
alMIAanTbIH Tycraii 3eBLISOPANIAH XUNWIAH Tenbep, TEXHUK SAMIH
3aCrWIAH TOOLI00 XMIATACSH OPAYYABIr alluriaH onbopiox Gopnyyncax
Ten6ep 35par Hb YICbIH TECBUAH OPAOr0 OYPAYYNANTUIAH AUANSHX
XYBUIT 933143r. YNCbIH TECOBT TEBNGPYYNCIH OPNOrbIr 8HASP HACTHbI

to negative effects to the final results of the geological works and the
economy of the country. As stated in the Government Action Program
for 2016-2020, the updates to the Law on Subsoil and the Law on
Transparency in the Mineral Sector were made to be discussed in the
Cabinet Meeting and the State Ikh Khural session together with the issue
to found a National Geological Agency dedicated for preparing basic
scientific information for state policy planning. It is possible to improve
the sectoral laws and regulations to resolve the urgent issue step by
step by way of having a complex law package in the areas of geology,
cadastral registration, labor and safety management and mining to
cover the issues related to the sectoral specialties, the professional
activities, the governmental and non-governmental organisations, the
legal entities in the sector and the rights, duties and responsibilites of
the qualified human resource.

-The public has different understanding about the development of

the Oyu-Tolgoi gold and copper deposit, the Asgat silver deposit, the
Gachuurt gold deposit and the Salkhit silver deposit. Some of the local
population and the civil society groups strictly protest against the
development of these deposits?

- Systematic and step-by-step geological mapping and exploration
programs are conducted and completed to discover a deposit to
make it economically operational. It takes 20-30 years and requires
substantial monetory investment. In addition, it provides the engineers,
the technical personnel and the employees in the sector with jobs and
incomes. The annual fees for exploration and mining licenses and the
royalties for the minerals extracted from the deposits according to the
approved feasibility studies account for the majority percent of the
state budget revenue. Such revenues pay for pensions, social welfare
allowances for the vulnerable groups in the society, salaries and wages
to civil servants such teachers and doctors, and covers the costs for
development projects in the country. An ordinary geologist or miner
would not have such a big amount of money. Funds for this would
not be allocated from the state budget, and therefore, the money from
domestic and foreign investors are used for geological surveys and
mineral mining and processing. It is even doubtful if it gives any profit
at all based on the gap between the capital invested and the reserves
approved. It is now required to take these issues into account based on
calculations, researches and analyses.

TATr3BIP, HUATMUIAH 3M33T BYAMMIAH TTFIMK, 6ariu, SMY 33par TepUH
anbaH xaaryblH LanuH, ync opHbl 6YTa3H baiiryynantagd 3apuyynaar
ay XON6OrA0NTON. 3raf HIraH reonoruy, YypxanunHa Ux XamMxaaHui
MBHI8 XepeHre 6aiXryl, YNCbIH TOCBEOC MBHIe XyBaapuimK eraerryi
TyN rafaaf, AOTOOAbIH X6peHre OpyynarynilH MeHreep reonoruiH
cypanraaHbl a@xwun, Yyn yypxaiH on6opnont, 60n0BCPyynanTbiH
AKIBIF FYALITraX BaliHa. 3apLyyncaH XepeHrs, TOrTOOrACOH HeBLMIH
36pYYrasp L9B3p aluur rapy 6aiiraa acax Hb Y 9pran3aaTtai Ganaar.
9Arasp acyyanyyaas Toouoo cyaanraa, AyH WUHXUArI3HUIA YHACSH
[93p XaH/ax WaapAnara 6aitHa.

o

-“9paaHac TaBaH Tonroin” XK-nitH XyBblaaHbl Tanaap M3/ erHe

y?

-‘OpasHac TaBaH Tonroi” XK-WH XyBblLaar XepeHruiH —3ax

33914 GYPTIYYNax, apuixux, apranTad opyynax 3amaap Mprafaj

933MLIYYAC3H 1072 XyBbL@ar YH3 LIBHITIN BONTOX axbir Ye LwaTTan
X3P3NKYYK 6anHa.

“Monronqyy,ublé{ TOBUIIPT XA3raap
Ui

-Ta Oroy TONIrONH rapasHy WyyMXJIIINTIN XaHFAX, YAl axuanaraar
30rco0x ECTON racaH LWaapAnarbir TaBb) 6aicaH. IH3 10y 60/ICOH 637

-BHeepep 4 Otoy TONrOH Gasnar Xopuo LI33pUAH A3rNIMUIAH 9HS yen
30rCONTryH aynracaap baliHa. Xapamcantaid Hb XapwilaH almrran
6yC faH raHL TanbiH alur COHUPXONS YUrASTACSH ragHbl MEHEXMEHT
yinumnx 6anraag apA TYMSH UX34 BypryiusH XynasH aBy bauraa.
uar eBreANiiHXee YNA33C3H 9X OPOH 94 Basnraa tycaaap Magyymx
TOOHWIA YANASN YN axunnaraar xapx 6Oaliraa MOHrOAYyYAblH
T9BYIIPT Xsi3raap O, MoHron YNcblH 3acruitH raspbiH YC OpPHbI
HWATAM 9AMIAH 3aCTWUIAr XBrKYYNaxX YN axunnaraaHbl xeTencept
33acaH CTpaTeruitH Opf ra3pyyablr 3AMAH 3aCruiiH  9prantaj
OPYY/K Yp BreeXuiir Hb HIM3MAYYK XYH apfblHxaa a3 xaprantan
CaliH calixaH amMb/pablH 30pPUATHIT XaHrax GOAOrbIT X3P3MKYYNSH

-Could you, please, update us on the Erdenes Tavan Tolgoi JSC

shares?

- By way of listing and trading the shares of Erdenes TavanTolgoi JSC

at a stock exchange, we are implementing step-by-step activities to add
value to the 1072 shares owned by our citizens.

Patience of Mongolians has its limits.

-You have criticised the Oyu-Tolgoi Agreement and called for
suspension of operation. What has happened?

-Even today in the middle of quarantine, the minerals from Oyu Tolgoi
is continuously being transported out of our country. Unfortunately,
the public greatly disapproves the foreign management that serves to
the interest of a single party. It is not mutually beneficial. The Patience
of Mongolians has its limits when they see the actions of others
managing their land and minerals handed down by their ancestors. We
are implementing policies to make the strategic deposits, stated in the
Action Plan of the Mongolian Government for the social and economic
development of the country, operational to increase their benefits,
and meet the goals to ensure that our citizens live happy. Within
this framework, it is required to make changes into the shareholder's
agreement of Oyu Tolgoi to meet mutual interests. However, it has
been delayed by Rio Tinto for a long time. In this situation, it will
only be possible to sit together at the table for negotiations by way
of suspending their operations using the advantages of our sovereign
country. There is an abundance of things we can learn from Rio Tinto;s
investment, their international market and mining experiences and
the expertise of their underground mining professionals. In general,
the opportunity for the mutually beneficial cooperation is very simple.
First, they can transfer the mine management to our side. With the
advantages of their investment, the equipment and the professional
workforce, they can operate as a contractor. After a certain period,
they can fully recoup the costs incurred in proportion to their 66%
ownership. Second, they can negotiate to pay our side 20% royalty.
They can manage the mine themselves and acquire our 34%. In this
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axunnax 6aiHa. 3HI XypasHa “Oloy TOArOW'-H XepeHre opyynant
XYBb HWANYYASTYAWAH T3P33HA 66punenT OpyymK XapuiauaH apx
allrMiAr xaHrax Lwaapanara 6airaa oM. 1a1an “Puo TUHTO" KOMMNaHW
Uaaprancaap ypax 6aiiHa. Witm Hexuen 6aiaang 6ua Tycraap
YACblHXaa AaBYy TanbIr Xapyy/x yiin axunnaraar Hb 30rCo0X Gaiix
X3N3NUA3PUIAH LIMP3SHUIA apf, CyyX 6ONOMX GypAaH3. "Puo TUHTO'
KOMMaHWIAH MaHaii yncag opyynx 6aiiraa XepeHre opyynant, T3fHuiA
OfIOH YNCbIH 3ax 33371, YyN yypxail Tap TycMaa ryHUiA yypxaitH 6yTasH
Galryynant MapraXxunTan axunufbiH TypLunaraac MaHaing cypanuax
[Jafnaraxmx 3yin nx 6uit. Ep Hb xapunuaH alunrran baianaap xamrapy
aKUnNax 6ONOMK UX SHIUIAH. HarayraspT, Ta4 yypXailH MEHEXMEHTUIAT
MaHai Tang LWWKYYIK 88pCaUiiH XepeHre OpyynanT TeXHWUK TOHOT
TEXOBPOMXK MIPraxKunTali 6ONOBCOH XY4HUIA fJaBYy Tanaa TYLWMINaH
OMepaTop KOMMAHWAH YYpar ryWUSTraH TOLOPXOW XyralaaHbl fapaa
©6pCauiiH 66 XyBbj HOMLOX alLMF rapracaH 3apafiaa ox aBax G6ypaH
6010MXTOM. Xo&payraapT, MaHait Tang 20 XxyBuiiH posianTv Tenexeep
TOXWUPY B6PCABe MEHEXMEHT33 30XMOH Galiryymx MaHai 34 xyBuiir
aBY 6OHO. IH3 TOXMONAONA YypXaliH GyX 3apAan CaHXyyXunT BUASHA
Xamaaryit 60/ MaHail 34 XyBbJ] HOrf1oX 6p TArNaracaH 6aiix ECTON.

-XyHA yingBapa3 faracaH 6yTasH 6auryynanTbiH axnyyhbiH
X3ParXunT amap 6airaa Ba?

-Yyn yypxai, XyHA YANAB3pUiH fiamHaac “IpasHac MoHron" Komnaxu
6010H OtoyTONrOM TECANIAH VAN axunnaraar SpUUMKYYX, YHAICHWIA
reosoruitH anba Gairyynax, TaBaHTONrOM, CTPATErNiAH a4 Xon6orfon
Oyxuit Gycaj OpAbIr SAWIAH 3acruitH apranTaf opyynax, ‘Ant-2"
XeTeNn6epuir 60M0BCPYyNaH 6aTyynax, raspbiH ToC 60A0BCPYyynax
YANABap 6aiiryynax, 39CUAH BaskMman xainyynax, L9BapLIyyaax
yingBap Gairyynax 30pWNnT, apra XaMXaar X3P3nKYYAC3H. YYHuii
Yp OYHA XyHA YANABapas faracaH GYyTaaH GalryynanTbliH axnyyq
60AMTOOP X3PAMKMXK 3X3NC3H.
9rasp 30pUAT, apra xaMXaar XapankyycH3ap IpAaHac TaBaHToron”
XK-WitH xyBbLiaar XepeHrvitH 3ax 3937 6YPTTYY9X, apUIKKMX, IPranTag
opyynax 3amaap upragag 93amwyyncaH 1072 xyBbLaar YH3 LHITa
60Arox; yNCbIH TECBUIAH OPAOro GypAYYNanTUAr TOrTBOPTON Balinrax,
HAMArYYNaX; HyTar LOBCTaPUIH XIMXKASHA XMIATACIH TeONOrUtH MK
OYpaH, ye LWaTancaH, CUCTEMTaN CyfanraaHbl axfblH M3A33N133p
X3TUIH TONOBTAN OOBEKTHIM WMHI3P MAPYYNaX, alWMUrT ManTManbiH
Gasnar, HeeLMtH X3aMX33r H3MArAYyaax 33par OIOH acyyaayyabir
LWMIANBIPASHA. TYYHUNSH aWMIT ManTManblH MX39X3H X3MX33HMIA
HeeLes TYLIMINACaH YynbiH Gasxyynax, 6010BCpyynax yinaeap 6yc
HYTryyAaZ WUH33P 6apuraaxad axunTaH axunnarcag Hb rap GynuiH
XaMT YpT Xyrauaaraap CyypblWWH ambapy, L3uapnar, cypryynb,
9MHINAr,  Xy[anfaa, YWNYMNraaTal 3acar 3axupraaHbl HIDKTaM
“OpA3HIT XOT" WKr CyypWH rasap 6airyynax 6010MXKTON. MeH YHAHbI,
YANABIPXKMATUIH BONOH X6/166 aX axyMH YCXKYYAanTblH YC, 6apniarsiH
maTepuan, ryHg 6aipLunx XeHAWAMK /HYXKUNT/, U3BAMWANIAH 33p3r
XOT CYYPWH raspblH TENeBNenT, A3f OYTUMIAH LWUHXN3X yXaaaHbl
CYyPb M3[33AAUIAT GYPAYYXK, SANIAH 3aCTUIAH a4 X0N6OrA0N BHABPT3I
FOENbIH afMas, Ljaraad anT, raspbiH TOC, GalirauidH XUiAH X3TUIAH
TENOBT3 06bEKTYYAbIM LUMHI3P HISH UAPYYMK, 6YC HYTryyaas 6yTasH
GaiiryynanTblH aXnbIr 3XNyYACH33P axblH 6aiip 0AHOOP Gt 6ONTOX,
HUIACNaN 43X XYH aMblH TEBABPSN, aXWUAryiaan aayypabir 6yypyyna,
apA TYMHUIA aMbXUpraaHbl TYBLUKMHI GOANUTOOP A33LUNYYASX Hexuen
GYPAIX, YIC OPHBI XBrKWIAT XypAacraHa.

- bupanTaii ApunycaH TaHg baspnanaa.

case, all mine costs and financing will be out of our responsibility. The
debt in proportion to our 34% must be nullified.

-What are the stages of implementation of the developments around
the heavy industry?

-The Ministry of Mining and Heavy Industry has implemented the goals
and measures for intensifying the projects of Erdenes Mongol LLC and
Oyu Tolgoi LLC, founding a National Geological Agency, making the
strategically important deposits such as Tavantolgoi economically
operational, approving the Gold-2 Program, founding a petrolium
processing plant as well as a copper melting and purifying plant. As
a result, new developments around the heavy industry have started
realising concretely.

By implementing these goals and measures, many issues will be
resolved. These include the listing and trading of the shares of Erdenes
Tavantogloi JSC at an stock exchange to bring added value to the 1072
shares owned by the public; the stabilising and increasing of the state
budget revenue generation; the discovering of new strategic objects
based on results of complex, step-by-step and systematic geological
surveys conducted across the territory; and the increasing of the mineral
resources and reserves. Furthermore, it will be possible, when mining,
concentration and processing plants are built in regions with substantial
mineral reserves, to build an urban area like Erdenet, a city with an
administrative unit to provide long-term settlement opportunities to
accommodate the employees and their family members with schools,
kindergartens, hospitals, markets and service centers. In addition, the
collection of basic scientific information about drinking, industrial
and argricultural irrigation water, construction materials, underground
glacier and permafrost for urban and infrastructural planning, the
discovery of strategic luxury diamond, white gold, petrolium and
natural gas deposits, and the commencement of development projects
in regions will create job positions in a great number to reduce urban
centralisation and poverty. All of these will offer the opportunity to
concretely improve the livelihood of the population to further accelerate
the development of the country.

- Thank you for your interview with us.

TIME TO

WANDER

Byx 3yin caixaH 60/ICOHbI Japaa asnanj rapaxcaH. Xe[1ee MallHbIxaa xamap [199p cyyraaj
Hap Kapraxbir xapaxcaH. Tap Y[ 366/16H Canxu Xy3Yy rXUrAaK,L3LIMIAH YHIP XxaMap LIOPrvHo.
Hyna3 aHuxa HapHbl ynbap Tysa 30BXW HIBT TyCaxbir TeCcessbe. boaoxoa n gynaaxaH UNYT3N.
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